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WASHINGTON 25, D. C.

CLAIMS DIVISION
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Tas Cooptroller Genoral

Herewith is {tho clzim of The Ratirerent Fund of M¥edical Corps,
4thens, Qreeco, in the sum of £30.00 Greek Crachmae ($321.00), for
payment of the Unlted Statse Information /gemcy's chare of fire
insurance premium fof calcndar year 1955 on the Jovern-ent-leased
Y.5.1.5., Hbrory premises, located at fio. 2% Stmm Streot (formerly
churchill Street), Athens, Greece, 7

Paragraph 5 of the original lease under which the pramises are
cccupied, conmtract FKo. S-23 fa-25, dated July 1, 1948 (oow iA-23-25),
provides that the lecsor accepts full and aole refponsibihty for the
payzsat of a1l taxes :nd any other charges of a public nature which
are or nay be assessed againgt $he property of which the premisces
covered by the lease farm a part. The amendments ¢4 the condract
ovidanece increase of rent in accardsnca with the provisions of the
Grcek Rent Control Law. ¢

By cemorandun of Jure lB, 195k, the American Ezdassy, .thens,
Grcoce, referred thes claim to the Department of State for a ruling
as %o the propidety of pay-ent of the su‘aject claim and indicattms:
that sirilar claims mizht be presented.” In reply tlereto, the
opartnent of State adviced that “he contract and Amendmernt Mo, 2,
vere exaninsd with the cooperation of the Gtate Slte fudit Group
of our 0ffice, and it was concluded that both Cocumenhs were silent
a8 to fire insurance being payable as a part of rent, as well as
other items which the leesee could be called upon to pay under the
rent control law in addition to rembe 7

tThe £ile contains a remorandum fram the American Irbassy, Athens,
to the U.S.X.A., Tashington, D. C., dated July 14, 1956, advising that,
in its oplnion, the comtract cvidenced by the lemorandum of Agreement
of April 11, 1955, was irevitadly drawn with intemt to comply fully

th the Creek Zent Control Law, ard iiad 1t teen intended that the

lessor would be liable for fnll payment of fire insurance premiums,
contrary to tie law, the Jolnt Administrative Zarvices would un-
questionably have expressly provided in the contract that these pay-
rarmta would be macde by the lcssor in part congidsraticn of  he stipulated
contract price. The mexarandum states that the Greek Rent Control Law,
winich has bteen in eifect since August 5, 1947, first required tenants
to pay a chare of the fire insurance premium on August 31, 1952. .It
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Director, Claims Divieion

Beturned. Since the record indicates that the Greek Rent
Control lLaw was in effect at the time the lease wes executed, and
since Article 32, paragraph }, of the Decree of February 28, 1955,
as cmended, concerning extended leases, in effect, obligates
lessees for half of the insurance premiuzs, even if the lsssor
i1s bound o pay such costs, there are for application here the
principles announced in 29 Comp. Gen. 180 and B-120286, July 12,
195h. Accordingly, allowance of the claim is authorized notwith-
standing the provigions of paragraph 5§ of the contract. The
Department of State has urgently recuested that our action be

expodited.
FYRANK H. WEITZEL,
Assistant Comptroller General
of the United States
Attacbnents



